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CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

 
Board Meeting Date: Tuesday, December 9, 2025 

 
Request to Approve an Extension of the 15% Purchase Requirement Timeframe 

 and the Initial Term of the Regulatory Agreement1 
 

CalBioGas Buttonwillow III LLC  
Application No. 24-SM019 

 
 
Prepared By: Joshua Moua, Program Analyst 
 
SUMMARY 
 
Applicant: CalBioGas Buttonwillow III LLC  
 
Location: Wasco, Kern County  
 
Industry: Dairy Biogas 
 
Project:  New Dairy Biogas Production Facility (Alternative Source) 
 
Total Amount of Qualified Property Approved: $9,796,303 
 
Estimated Sales and Use Tax Exclusion Amount at Approval:2 $826,808  
 
Total Amount of Qualified Property Purchased to Date: $202,172 (2%) 
 
Initial Board Approval Date: July 16, 2024 
 
Amount of Time Requested:  

• Requesting a one-year and six-month extension, until July 16, 2027, for the 15% 
purchase requirement timeframe (three years from the date of initial CAEATFA Board 
approval) 

• Requesting a two-year extension, until July 16, 2029, for the initial term of the 
Regulatory Agreement (five years from the date of initial CAEATFA Board approval) 

 
Staff Recommendation: Approval  

 
 

  

 
1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion Program’s 
statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, which 
was 8.44%. 
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BACKGROUND 
On July 16, 2024, the CAEATFA Board approved a Sales and Use Tax Exclusion (“STE”) 
award for CalBioGas Buttonwillow III LLC (the “Applicant”) for the purchase of up to 
$9,796,303 in Qualified Property to build a new dairy biogas operation consisting of two 
modern dairies located in Wasco (the “Project”). The Regulatory Agreement (“Agreement”) 
provided the Applicant with 18 months from the date of CAEATFA Board approval to purchase 
or execute purchase orders for at least 15% of the total Qualified Property amount approved. 

Also, the Agreement initial term provided the Applicant with three years from the date of 
CAEATFA Board approval to utilize its STE award.3    
 
As of October 2025, CalBioGas Buttonwillow III LLC has used the STE to purchase 
approximately $202,000 of Qualified Property. The Applicant is requesting to extend the 15% 
purchase requirement timeframe to accommodate delays in stakeholder negotiations and 
additional design evaluations required to address onsite technical challenges. The Applicant is 
also requesting to extend the Agreement’s initial term for the same accommodation. 
 
THE APPLICANT 
CalBioGas Buttonwillow III LLC is a California limited liability company that formed in 2022. The 
Applicant is a new dairy biogas facility headquartered in Visalia that will process biogas into 
biomethane and sell it to distributors as renewable vehicle fuel (R-CNG). The Applicant is able 
to obtain its manure digester feedstock through its relationship with California dairy farmers. 
 
The ownership structure of the Applicant is as follows:  
 

 

 

 
3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 

JRBM Renewables, LLC (27.51%)  
Unigy Holdings, LLC (26.46%)  

Go Ventures, Inc. (21.76%) 
BGTF Citrus Common Holdings LLC (10%) 

CalBio HoldCo LLC (100%) 

CalBioGas III LLC 

CalBioGas Buttonwillow III LLC 
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The company officers of the Applicant are:  

• Ross Buckenham, Chief Executive Officer  

• David DeGroot, Chief Operating Officer  

• Abdulla Kagalwalla, Chief Financial Officer 
 
THE PROJECT 
The Applicant received an STE award to build a new dairy biogas operation consisting 
of two modern dairies located in Wasco. According to the Applicant, it will process 
biogas into renewable natural gas (RNG) and sell it directly or indirectly as a renewable 
vehicle fuel known as R-CNG, which can be substituted for diesel in a near zero 
emission CNG truck or bus engine and can reduce NOx emissions by 90% when 
compared to the standard diesel fuel engine. The Applicant states individual dairies 
export their biogas from their dairy digestor through a small conditioning plant, 
compressor station and meter out to a collection or a gathering line system that collects 
the gas from neighboring dairies. The collection system then delivers the biogas to a 
centralized upgrading plant for processing into a clean biomethane product. When the 
renewable gas is delivered to a refinery for incorporation into gasoline or sent to a CNG 
fueling station for use as a compressed natural gas vehicle fuel, it will generate a Low 
Carbon Fuel Standard credit. The R-CNG will also generate a cellulosic Federal 
Renewable Fuel Standard Identification Number, category D3 (D3-RIN).  
 
15% PURCHASE REQUIREMENT TIMEFRAME EXTENSION REQUEST  
The Applicant has requested that the 15% purchase requirement timeframe be 
extended from January 16, 2026, to July 16, 2027 in order to accommodate delays in 
stakeholder negotiations and additional design evaluations required to address onsite 
technical challenges. 
 
AGREEMENT INITIAL TERM EXTENSION REQUEST  
The Applicant has requested that the initial term of the Agreement be extended from 
July 16, 2027, to July 16, 2029, in order to accommodate delays in stakeholder 
negotiations and additional design evaluations required to address onsite technical 
challenges. 
 
STAFF EVALUATION 
The CAEATFA Board can extend the 15% purchase requirement timeframe upon a 
finding of extraordinary circumstances and that an extension is in the public interest and 
advances the purposes of the STE Program. 4 
 
The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program.5 
 
The Applicant experienced delays with the early development stage of the Project, 
which prevented advancement into procurement and construction within the original 

 
4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
5 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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timeline. Extended negotiations among multiple stakeholders and additional evaluations 
of early design concepts, particularly related to technical and operational feasibility, took 
longer than initially anticipated. The main delay came from the dairy owner, who raised 
new concerns throughout the process, including specific water issues in the Wasco area 
that required further review. The Applicant also experienced delays due to the Federal 
government shutdown, which impacted the timing of the 45Z Clean Fuel Production Tax 
Credit ruling. According to the Applicant, final agreements and approvals are anticipated 
to be signed by January 2026.  
 
Staff find the reasons for delay reasonable and largely beyond the Applicant’s control, 
given the complexity of multi-stakeholder coordination, technical feasibility 
assessments, and the unforeseen fire incident. The Applicant states that with critical 
planning and preparatory activities now in advanced stages, key design decisions 
finalized, and stakeholder alignment achieved, the Project is well positioned to begin 
purchases of Qualified Property. Procurement readiness has improved significantly, with 
vendor quotes, selections, and contracts in place. The Applicant anticipates that the 
extended period will enable the majority of equipment purchases to occur throughout 
2026. Construction is anticipated to start Q1 of 2027 and complete in Q4 of 2027. 
 

Based on this information, Staff believes these are extraordinary circumstances, and 
that extending the 15% purchase requirement timeframe will allow for the Project to be 
completed, and is, therefore, in the public interest and advances the purposes of the 
STE Program. Staff also believes extending the initial term of the Agreement will allow 
for the Project to be completed, and is, therefore, in the public interest and advances 
the purposes of the STE Program. 
 
LEGAL STATUS QUESTIONNAIRE 
Staff reviewed the Applicant’s Legal Status portion of the extension request. No 
information was disclosed concerning the financial viability or legal integrity of the 
Applicant.   
 
CAEATFA FEES 
In accordance with STE Program regulations,6 the Applicant’s request to extend the 
15% purchase requirement timeframe and the initial term qualifies as a modification to 
the Applicant’s Agreement, incurring additional fees. The Applicant has paid the 
additional fee of $2,250.  
 
RECOMMENDATION 
Staff recommends that the Board approve the Applicant’s request to extend the 15% 
purchase requirement timeframe by one year and six months, until July 16, 2027, as the 
Applicant has demonstrated extraordinary circumstances, and it is in the public interest 
and advances the purposes of the STE Program. 
 

 
6 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(C) 
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Staff recommends that the Board approve the Applicant’s request to extend the initial 
term of the Agreement by two years, until July 16, 2029, as it is in the public interest and 
advances the purposes of the STE Program, and the full term shall be for a period of 17 
years, until July 16, 2041, for providing annual compliance reports.7 
 
ATTACHMENTS 
Attachment A: CalBioGas Buttonwillow III LLC’s Letter Requesting Waiver  

(October 10, 2025) 
Attachment B: CalBioGas Buttonwillow III LLC’s Staff Summary at the Time of Approval   
  

 
7 California Code of Regulations Title 4, Division 13, Section 10035(a)(2) 
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RESOLUTION APPROVING AN EXTENSION OF  
CALBIOGAS BUTTONWILLOW III LLC’S 15% PURCHASE REQUIREMENT 

TIMEFRAME AND THE INITIAL TERM UNDER THE REGULATORY AGREEMENT 
 

December 9, 2025 
 
WHEREAS, on July 16, 2024, the California Alternative Energy and Advanced 

Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of $9,796,303 of 
Qualified Property for CalBioGas Buttonwillow III LLC (the “Applicant”); and  

 WHEREAS, within 18 months of approval by the Authority, the Applicant must 
purchase or execute purchase orders for at least 15% of the total amount of Qualified 
Property listed in the approval resolution (STE Program regulations Section 
10035(b)(1)); and 
 
 WHEREAS, upon a finding of extraordinary circumstances and that it is in the 
public interest and advances the purposes of the Program, the Authority may waive the 
requirement that the Applicant must purchase or execute purchase orders for at least 
15% of the total amount of Qualified Property within 18 months of Application approval 
(STE Program regulations Section 10035(b)(1)(A)); and 
 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
or execute purchase orders for at least 15% of the Qualified Property amount within 18 
months due to unexpected delays in the Project timeline, extending the term by one (1) 
year and six (6) months to July 16, 2027; and 
 

WHEREAS, the Applicant has demonstrated extraordinary circumstances as to 
why it cannot meet the 18-month 15% purchase requirement timeframe; and 

 
WHEREAS, within three (3) years of approval by the Authority, the Applicant 

must make all Qualified Property purchases (STE Program regulations Section 
10035(b)(1)); and 
 
 WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 
  

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property within three (3) years, due to unexpected delays in the 
Project timeline, extending the term by two (2) years to July 16, 2029; and 

 
WHEREAS, granting the waivers will allow the Project to proceed and the state 

to receive the anticipated environmental and economic benefits that justified the initial 
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approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 
 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1.  The Authority finds these are extraordinary circumstances and that it 
is in the public interest and advances the purposes of the Program to extend the 
Applicant’s deadline to meet the 15% purchase requirement to July 16, 2027. 

Section 2. The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to July 16, 2029. 

Section 3.  This resolution shall take effect immediately upon its passage. 
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Attachment A: CalBioGas Buttonwillow III LLC’s Letter Requesting Waiver 
(October 10, 2025)
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Attachment B: CalBioGas Buttonwillow III LLC’s Staff Summary at the Time of 

Approval 
 

The original award staff summary can be found on the CAEATFA website. 

 
 

https://www.treasurer.ca.gov/caeatfa/meeting/2024/0716/4a12.pdf
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