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CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Board Meeting Date: Tuesday, December 9, 2025 

Request to Approve an Extension of the 
15% Purchase Requirement Timeframe and the Initial Term 

of the Regulatory Agreement1 

Toro Energy of California AA, LLC 
Application No. 24-SM004 

Prepared By: Jeannie Yu, Program Analyst 

SUMMARY 

Applicant: Toro Energy of California AA, LLC 

Location: Fresno, Fresno County 

Industry: Landfill Gas Capture to Renewable Natural Gas 

Project: New Landfill Gas Capture and Renewable Natural Gas Production Facility 
(Alternative Source) 

Total Amount of Qualified Property Approved: $48,500,000 

Estimated Sales and Use Tax Exclusion Amount at Approval:2 $4,093,400 

Total Amount of Qualified Property Purchased to Date: $640,000 (0.01%) 

Initial Board Approval Date: July 16, 2024 

Amount of Time Requested: 

• Requesting a one-year extension, until January 16, 2027, for the 15% purchase 
requirement timeframe (two years and six months from the date of initial 
CAEATFA Board approval) 

• Requesting a one-year extension, until July 16, 2028, for the initial term of the 
Regulatory Agreement (four years from the date of initial CAEATFA Board 
approval) 

Staff Recommendation: Approval 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, 
which was 8.44%. 
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Manager of West Coast RNG, LLC: 
CEP, LLC (28.%) 

(co-owners of CEP, LLC are Kent Hawkins (50%) and Dirk Ivory 
(50%)) 

Members of West Coast RNG, LLC: 
HJT, LLC (17.12%) 

Opal Partners LP  (9.33%) 
McNeil Capital LLC (10.98%) 

Ironwood Investments LLC (17.39%) 
Centure Point, LLC (11.5%) 

West Coast RNG, LLC (100%) 

Toro Energyy of California AA LLC 

BACKGROUND 
On July 16, 2024, the CAEATFA Board approved a sales and use tax exclusion (“STE”) 
for Toro Energy of California AA, LLC (the “Applicant” or “Toro”) for the purchase of up 
to $48,500,000 in Qualified Property to build a new landfill gas capture (LFG) and 
production facility located in Fresno (the “Project”). The Regulatory Agreement 
(“Agreement”) provided the Applicant with 18 months from the date of CAEATFA Board 
approval to purchase or execute purchase orders for at least 15% of the total Qualified 
Property amount approved. Also, the Agreement initial term provided the Applicant with 
three years from the date of CAEATFA Board approval to utilize its STE award.3 

As of August 2025, Toro Energy of California AA, LLC has used the STE to purchase 
approximately $640,000 of Qualified Property. The Applicant is requesting to extend the 
15% purchase requirement timeframe to accommodate project modifications aimed at 
achieving a greater capacity than originally planned. The Applicant is also requesting to 
extend the Agreement’s initial term for the same accommodation. 

THE APPLICANT 
Toro Energy of California AA, LLC is a Texas limited liability company that formed in 
2015. The Applicant manufactures renewable natural gas for use in the transportation 
sector to displace diesel usage at its facility, the American Avenue Landfill. 

The ownership structure of the Applicant is as follows: 

The company officers of the Applicant are: 

• Kent Hawkins, President 

• Jake Terada, Chief Financial Officer 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
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THE PROJECT 
Toro received an STE award to build a new LFG and production facility located in 
Fresno. According to the Applicant, the Project will be located at the American Avenue 
Landfill site owned and operated by the County of Fresno. The Project entails 
designing, permitting, constructing, and operating a new LFG conditioning system. The 
landfill is currently flaring over 2 million cubic feet of gas per day (1,800 scfm) equal to 
approximately 400,000 marketable MMBtu per year. The landfill is at approximately 
50% of its permitted trash in place capacity with LFG production expected to increase 
50%-100%. At the time of approval, the Project will reduce the need to flare, supporting 
the production of more than 3 million diesel gallons equivalent (DGE) of RNG per year 
at full capacity. With a change in production capacity, the Applicant will be able to 
produce 3.6 million DGE of RNG per year when the Project is completed. The RNG will 
be sold to compressed natural gas (CNG) stations connected to the natural gas pipeline 
utility grid system and dispensed into heavy duty vehicles. According to the Applicant, 
most RNG consumed in California is being imported. As such, the Project will reduce 
California’s reliability on imported products and the Applicant’s product is expected to 
have a low carbon fuel standard carbon intensity rating of at least half when compared 
to the average imported LFG. 

15% PURCHASE REQUIREMENT TIMEFRAME EXTENSION REQUEST 
The Applicant has requested that the 15% purchase requirement timeframe be 
extended from January 16, 2026 to January 16, 2027, in order to accommodate project 
modifications to increase production capacity. 

AGREEMENT INITIAL TERM EXTENSION REQUEST 
The Applicant has requested that the initial term of the Agreement be extended from 
July 16, 2027 to July 16, 2028, in order to accommodate to accommodate project 
modifications to increase production capacity. 

STAFF EVALUATION 
The Board can extend the 15% purchase requirement timeframe upon a finding of 
extraordinary circumstances and that an extension is in the public interest and 
advances the purposes of the STE Program. 4 

The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program.5 

The Applicant reported that the County of Fresno completed its gas collection system in 
2024, with Toro’s engineers collaborating closely with the County to appropriately size 
the Project for the expected gas volumes. This collaboration resulted in a 30% increase 
in gas volume, exceeding the Applicant's initial expectations by 20%. Due to the 
unexpected increase in gas volumes, the Applicant was required to re-engineer the 
Project to accommodate these additional gas volumes. 

4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
5 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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The Applicant anticipates that the project modifications will take around four months to 
complete. An application for the air permit modification has already been submitted, with 
expectations for the new permit to be issued by November 2025. Additionally, the 
Conditional Use Permit has been amended to accommodate larger equipment and is 
scheduled to be approved in January 2026. The Applicant is also collaborating closely 
with the American Landfill staff to prepare the site for construction. Furthermore, the 
Engineering, Procurement, and Construction (EPC) contract has been finalized with the 
contractors, and the site plan has been completed and submitted to the County. There 
have been no changes in investors or the scope of the Project, and the Applicant plans 
to initiate procurement in the second quarter of 2026. The additional time will ensure the 
Applicant can overcome any other unforeseen obstacle. 

Based on this information, Staff believes these are extraordinary circumstances, and 
that extending the 15% purchase requirement timeframe will allow for the Project to be 
completed, and is, therefore, in the public interest and advances the purposes of the 
STE Program. Staff also believes extending the initial term of the Agreement will allow 
for the Project to be completed, and is, therefore, in the public interest and advances 
the purposes of the STE Program. 

LEGAL QUESTIONNAIRE 
Staff reviewed the Applicant’s Legal Status portion of the extension request. No information 
was disclosed concerning the financial viability or legal integrity of the Applicant. 

CAEATFA FEES 
In accordance with STE Program regulations, the Applicant’s request to extend the 15% 
purchase requirement timeframe and the initial term qualifies as a modification to the 
Applicant’s Agreement, incurring additional fees. The Applicant has paid the additional 
fee of $2,250. 

RECOMMENDATION 
Staff recommends that the Board approve the Applicant’s request to extend the 15% 
purchase requirement timeframe by one year, until January 16, 2027, as the Applicant 
has demonstrated extraordinary circumstances, and it is in the public interest and 
advances the purposes of the STE Program. 

Staff recommends that the Board approve the Applicant’s request to extend the initial 
term of the Agreement by one year, until July 16, 2028, as it is in the public interest and 
advances the purposes of the STE Program, and the full term shall be for a period of 16 
years until July 16, 2040, for providing annual compliance reports. 6 

ATTACHMENTS 
Attachment A: Toro Energy of California AA, LLC’s Letter Requesting Waiver 

(October 15, 2025) 
Attachment B: Toro Energy of California AA, LLC’s Staff Summary at the Time of Approval 

6 California Code of Regulations Title 4, Division 13, Section 10035(a)(2) 



Agenda Item – 4.B.4 
Resolution No. 24-SM004-02 

5 

RESOLUTION APPROVING AN EXTENSION OF 
TORO ENERGY OF CALIFORNIA AA, LLC’S 15% PURCHASE REQUIREMENT 

TIMEFRAME AND THE INITIAL TERM UNDER THE REGULATORY AGREEMENT 

December 9, 2025 

WHEREAS, on July 16, 2024, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of $48,500,000 of 
Qualified Property for Toro Energy of California AA, LLC (the “Applicant”); and 

WHEREAS, within 18 months of approval by the Authority, the Applicant must 
purchase or execute purchase orders for at least 15% of the total amount of Qualified 
Property listed in the approval resolution (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding of extraordinary circumstances and that it is in the 
public interest and advances the purposes of the Program, the Authority may waive the 
requirement that the Applicant must purchase or execute purchase orders for at least 
15% of the total amount of Qualified Property within 18 months of Application approval 
(STE Program regulations Section 10035(b)(1)(A)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
or execute purchase orders for at least 15% of the Qualified Property amount within 18 
months due to unexpected delays in the Project timeline, extending the term by one (1) 
year to January 16, 2027; and 

WHEREAS, the Applicant has demonstrated extraordinary circumstances as to 
why it cannot meet the 18-month 15% purchase requirement timeframe; and 

WHEREAS, within three (3) years of approval by the Authority, the Applicant 
must make all Qualified Property purchases (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property within three (3) years, due to unexpected delays in the 
Project timeline, extending the term by one (1) year to July 16, 2028; and 

WHEREAS, granting the waiver will allow the Project to proceed and the state to 
receive the anticipated environmental and economic benefits that justified the initial 
approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 
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NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1. The Authority finds these are extraordinary circumstances and that it 
is in the public interest and advances the purposes of the Program to extend the 
Applicant’s deadline to meet the 15% purchase requirement to January 16, 2027. 

Section 2. The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to July 16, 2028. 

Section 3.  This resolution shall take effect immediately upon its passage. 
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Attachment A: Toro Energy of California AA, LLC’s Letter Requesting Waiver 
(October 15, 2025) 
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Attachment B: Toro Energy of California AA, LLC’s Staff Summary 
at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

https://www.treasurer.ca.gov/caeatfa/meeting/2024/0716/4a24.pdf
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