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CALIFORNIA ALTERNATIVE ENERGY AND 
ADVANCED TRANSPORTATION FINANCING AUTHORITY 

Board Meeting Date: Tuesday, December 9, 2025 

Request to Approve an Extension of the 
15% Purchase Requirement Timeframe and Initial Term of the Regulatory 

Agreement 1 

Nanoshift LLC 
Application No. 23-SM038 

Prepared By: Willy Chen, Program Analyst 

SUMMARY 

Applicant: Nanoshift LLC 

Location: Richmond, Contra Costa County 

Industry: Semiconductor Manufacturing 

Project: New Semiconductor Manufacturing Facility (Advanced Manufacturing) 

Total Amount of Qualified Property Approved: $5,300,000 

Estimated Sales and Use Tax Exclusion Amount at Approval:2 $443,080 

Total Amount of Qualified Property Purchased to Date: $94,557 (2%) 

Initial Board Approval Date: July 18, 2023 

Amount of Time Requested: 

• Requesting a two-year extension, until January 18, 2028, for the 15% purchase 
requirement timeframe (four years and six months from the date of initial 
CAEATFA Board approval). 

• Requesting a two-year extension, until July 18, 2030, for the initial term of the 
Regulatory Agreement (seven years from the date of initial CAEATFA Board 
approval). 

Staff Recommendation: No Recommendation 

1 All capitalized terms not defined in this document are defined in the Sales and Use Tax Exclusion 
Program’s statutes and regulations. 
2 This amount is calculated based on the average statewide sales tax rate at the time of initial approval, 
which was 8.36%. 
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BACKGROUND 
On July 18, 2023, the CAEATFA Board approved a sales and use tax exclusion (“STE”) 
for Nanoshift LLC (the “Applicant”) for the purchase of up to $5,300,000 in Qualified 
Property to build a new specialized advanced semiconductor and packaging 
manufacturing facility (the “Project”). 

The Regulatory Agreement (“Agreement”) provided the Applicant with 18 months from 
the date of CAEATFA Board approval to purchase or execute purchase orders for at 
least 15% of the total Qualified Property amount approved. Also, the Agreement initial 
term provided the Applicant with three years from the date of CAEATFA Board approval 
to utilize its STE award. 3 

At the time the Applicant was approved its STE award, the CAEATFA Board also 
granted it a one-year extension of the 15% purchase requirement deadline, extending it 
from January 18, 2025 to January 18, 2026, and a two-year extension of the Agreement 
initial term, extending it from July 18, 2026 to July 18, 2028. 

As of October 2025, Nanoshift LLC has used the STE to purchase approximately 
$95,000 of Qualified Property. The Applicant is now requesting to extend the 15% 
purchase requirement timeframe and the initial term by two years, until January 18, 
2028 and July 18, 2030, respectively, to accommodate delays in securing key state and 
federal funding. 

THE APPLICANT 
Nanoshift LLC is a California corporation that formed in 2005. The Applicant’s operation 
in Richmond specializes in the development of emerging microchips and devices used 
in semiconductors and electronics. The Applicant has been successful in taking 
technology concepts proposed by customers and turning them into real, tangible 
working prototypes, and its customers have included many Fortune 500 and Silicon 
Valley tech-based companies. 

The major shareholders (10.0% or greater) of the Applicant are: 

• Salah Uddin (50%) 

• Ning Chen (50%) 

The corporate officers of the Applicant are: 

• Salah Uddin, Partner & Co-Founder 

• Ning Chen, Partner & Co-Founder 

3 California Code of Regulations Title 4, Division 13, Section 10035(b)(1) 
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THE PROJECT 
The Applicant received an STE award to build a new specialized advanced 
semiconductor and packaging manufacturing facility. The Applicant is currently located 
in Richmond and intends on moving to a new manufacturing facility to accommodate 
company growth and expansion. According to the Applicant, its goal is to continue doing 
business in or near Richmond; however, site selection is still in process. The Applicant 
primarily develops manufacturing processes for silicon-based chips but heavily focuses 
on R&D to keep up with emerging technologies. The Applicant represents that it plans 
to make upgrades to its production processes and R&D and prototyping equipment, and 
to build a larger manufacturing facility to increase production volumes. The planned 
expansion also includes the addition of new specialized tooling and clean room 
facilities. 

According to the Applicant, its manufacturing processes require the use of high-
precision tools and methodologies and a talented high-performance workforce. The 
Applicant explains that advancements have been made to its wafer-level manufacturing 
and packaging scalability, which will allow the Applicant to produce higher outputs of 
chips and sensors using less materials, labor and energy. The Applicant states that 
using advanced engineered materials such as dielectrics, metals, metal-oxides, 
composites, and polymers is critical to producing quality products. Additionally, the 
Applicant states the services it provides—advanced prototyping and niche-volume 
prototyping—will drive increases in manufacturing efficiency and sustainability. 

15% PURCHASE REQUIREMENT TIMEFRAME EXTENSION REQUEST 
The Applicant has requested that the 15% purchase requirement timeframe be extended 
from January 18, 2026 to January 18, 2028 in order to accommodate delays in securing 
key state and federal funding. 

The Board can extend the 15% purchase requirement timeframe upon a finding of 
extraordinary circumstances and that an extension is in the public interest and advances 
the purposes of the STE Program. 4 

AGREEMENT INITIAL TERM EXTENSION REQUEST 
The Applicant has requested that the initial term of the Agreement be extended from 
July 18, 2028, to July 18, 2030 in order to accommodate delays in securing key state 
and federal funding. 

The CAEATFA Board can extend the initial term of the Agreement upon a finding that 
an extension is in the public interest and advances the purposes of the STE Program. 5 

4 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(A) 
5 California Code of Regulations Title 4, Division 13, Section 10035(b)(1)(B) 
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STAFF EVALUATION 
The Applicant is requesting a second extension citing delays in securing key state and 
federal funding (California Competes and CHIPS Act), broader economic challenges, 
and the need for additional time to demonstrate business progress and align with future 
funding opportunities. These delays have impacted the Applicant’s ability to proceed 
with large-scale facility selection and equipment procurement. In the interim, the 
Applicant has secured a temporary transition site and has begun incremental purchases 
of Qualified Property. 

The Applicant has provided a revised purchasing roadmap, indicating a commitment 
between $75,000 and $150,000 in purchases in 2026, with the remaining 15% of the 
purchase requirement to be fulfilled throughout in 2027 and into January 2028. The 
Applicant has also indicated that the scope of the Project remains unchanged and has 
outlined a phased execution model supported by anticipated equipment financing and 
improved business outlook. 

Staff has considered the following factors in its evaluation: 

• The reasons for the delay—primarily related to external funding and market 
conditions—appear to be largely outside the Applicant’s control. 

• While some progress has been made, key obstacles such as financing and long-
term site selection have not yet been fully resolved. 

• The Applicant has presented a logical phased plan for moving forward, but the 
project remains in early development. 

• No secured capital or committed investors have been identified to date, and the 
Applicant’s financial position remains uncertain. 

Based on this information, Staff is not providing a recommendation at this time. 

LEGAL QUESTIONNAIRE 
Staff reviewed the Applicant’s Legal Status portion of the extension request. No 
information was disclosed concerning the financial viability or legal integrity of the 
Applicant. 

CAEATFA FEES 
In accordance with STE Program regulations,6 the Applicant’s request to extend the 
15% purchase requirement timeframe and initial term qualifies as modification to the 
Applicant’s Agreement, incurring additional fees. The Applicant has paid the additional 
fee of $2,250. 

6 California Code of Regulations Title 4, Division 13, Section 10036(c)(1)(A) 
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RECOMMENDATION 
15% PURCHASE REQUIREMENT TIMEFRAME EXTENSION REQUEST: 

Staff have no recommendation. 

Staff is requesting the CAEATFA Board to determine whether to approve or deny the 
Applicant’s request for extending the 15% purchase requirement timeframe. In the event 
the Board approves the extension, it may either grant the extension as requested by the 
Applicant or establish an alternative resolution at its discretion. 

If approved as requested by the Applicant without modification, then the Board shall be 
extending the Applicant’s the 15% purchase requirement timeframe by two years, until 
January 18, 2028, as the Applicant has demonstrated extraordinary circumstances, and 
it is in the public interest and advances the purposes of the STE Program. 

AGREEMENT INITIAL TERM EXTENSION REQUEST: 

Staff have no recommendation. 

Staff is requesting the CAEATFA Board to determine whether to approve or deny the 
Applicant’s request for extending the initial term of the Agreement. In the event the 
Board approves the extension, it may either grant the extension as requested by the 
Applicant or establish an alternative resolution at its discretion. 

If approved as requested by the Applicant without modification, then the Board shall be 
extending the Applicant’s initial term of the Agreement by two years, until July 18, 2030, 
as it is in the public interest and advances the purposes of the STE Program, and the 
full term shall be for a period of seven years, until July 18, 2030, for providing annual 
compliance reports.7 

If the Board denies the Applicant’s extension requests, the Agreement will terminate in 
accordance with its current terms and conditions, without further action required by the 
Board. 

ATTACHMENTS 
Attachment A: Nanoshift LLC’s Letter Requesting Waiver (October 22, 2025) 
Attachment B: Nanoshift LLC’s Staff Summary at the Time of Approval 

7 California Code of Regulations Title 4, Division 13, Section 10035(a)(2) 
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RESOLUTION APPROVING AN EXTENSION OF 
NANOSHIFT LLC’S 15% PURCHASE REQUIREMENT TIMEFRAME 
AND THE INITIAL TERM UNDER THE REGULATORY AGREEMENT 

December 9, 2025 

WHEREAS, on July 18, 2023, the California Alternative Energy and Advanced 
Transportation Financing Authority (the “Authority”), a public instrumentality of the State 
of California, approved a Sales Tax Exclusion (“STE”) in the amount of $5,300,000 of 
Qualified Property for Nanoshift LLC (the “Applicant”); and 

WHEREAS, within 18 months of approval by the Authority, the Applicant must 
purchase or execute purchase orders for at least 15% of the total amount of Qualified 
Property listed in the approval resolution (STE Program regulations Section 
10035(b)(1)); and 

WHEREAS, upon a finding of extraordinary circumstances and that it is in the 
public interest and advances the purposes of the Program, the Authority may waive the 
requirement that the Applicant must purchase or execute purchase orders for at least 
15% of the total amount of Qualified Property within 18 months of Application approval 
(STE Program regulations Section 10035(b)(1)(A)); and 

WHEREAS, the Applicant previously had requested a waiver of the requirement 
to purchase or execute purchase orders for at least 15% of the Qualified Property 
amount within 18 months due to unexpected delays in the Project timeline, extending 
the term by one (1) year to January 18, 2026; and 

WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
or execute purchase orders for at least 15% of the Qualified Property amount by 
January 18, 2026 due to unexpected delays in the Project timeline, extending the term 
by two (2) years to January 18, 2028; and 

WHEREAS, the Applicant has demonstrated extraordinary circumstances as to 
why it cannot meet the 18-month 15% purchase requirement timeframe; and 

WHEREAS, upon a finding that it is in the public interest and advances the 
purposes of the Program, the Authority may waive the requirement that all purchases of 
Qualified Property be made within three (3) years of Application approval (STE Program 
regulations Section 10035(b)(1)(B)); and 

WHEREAS, the Applicant previously had requested a waiver of the requirement 
to purchase all of the Qualified Property within three (3) years due to unexpected delays 
in the Project timeline, extending the term by two (2) years to July 18, 2028; and 
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WHEREAS, the Applicant has requested a waiver of the requirement to purchase 
all of the Qualified Property by July 18, 2028, due to unexpected delays in the Project 
timeline, extending the term by two (2) years to July 18, 2030; and 

WHEREAS, granting the waivers will allow the Project to proceed and the state 
to receive the anticipated environmental and economic benefits that justified the initial 
approval of the Project in accordance with the law, thereby advancing both the public 
interest and the purposes of the Program. 

NOW, THEREFORE, BE IT RESOLVED by the California Alternative Energy and 
Advanced Transportation Financing Authority, as follows: 

Section 1. The Authority finds these are extraordinary circumstances and that it 
is in the public interest and advances the purposes of the Program to extend the 
Applicant’s deadline to meet the 15% purchase requirement to January 18, 2028 

Section 2. The Authority finds that it is in the public interest and advances the 
purposes of the Program to extend the Applicant’s initial term of the Regulatory 
Agreement to July 18, 2030. 

Section 3.  This resolution shall take effect immediately upon its passage. 
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Attachment A: Nanoshift LLC’s Letter Requesting Waiver (October 22, 2025) 
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Attachment B: Nanoshift LLC’s Staff Summary at the Time of Approval 

The original award staff summary can be found on the CAEATFA website. 

https://www.treasurer.ca.gov/caeatfa/meeting/2023/0718/4a11.pdf
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